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CITY OF TACOMA, DEPARTMENT OF PUBLIC UTILITIES
Pierce County, Washington
Special Audit
February 1, 1992 Through July 31, 1994

Schedule Of Findings

1. Public Funds Were Misappropriated And Accounting Records Were Falsified By An
Employee Of The Department Of Public Utilities

Our audit of the financial records of the Department of Public Utilities of the City of
Tacoma revealed that at least $5,640.66 in public funds was misappropriated by the
ex-Principle Professional Mechanical Engineer for the Light Division during the period
February 1, 1992, through July 31, 1994.  Accounting records were falsified in an attempt
to conceal these losses.  There were no federal funds involved in this case.  The schedule
below summarizes these losses:

   Description                  Amount

   Dual reimbursement for lodging  $4,093.93

   Reimbursement for travel inconsistent
        with other claims   1,029.73

   Reimbursement for travel not actually performed     517.00

   Total Losses  $5,640.66

These funds were misappropriated by the ex-Principle Professional Mechanical Engineer
for the Light Division as described below:

a. Dual Reimbursement For Lodging

During the period February 13, 1992, through December 15, 1993, he submitted
ten false and fraudulent requests for reimbursement of $4,093.93 in travel
expenses to which he was not entitled.  He requested and received reimbursement
for personal lodging expenses in Washington, DC, while reimbursement of these
same lodging expenses was also claimed by and paid to a consultant.  In five of
these instances, he also approved the related claims made by the consultant.

b. Reimbursement For Travel Inconsistent With Other Claims

During the period March 20, 1992, through July 1, 1994, he requested and
received reimbursement of $1,029.73 for vicinity mileage on ten local trips when
other reimbursement requests indicated that he was either in Washington, DC, or
Portland, Oregon, at the same time. 
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c. Reimbursement For Travel Not Actually Performed

During the period June 2, 1992, through July 25, 1994, he requested
reimbursement of $517.00 for vicinity mileage on 15 trips to Seattle, Washington,
which did not actually take place.

During the period of this loss, the ex-Principle Professional Mechanical Engineer for the
Light Division was solely responsible for authorizing claims for reimbursement submitted
for payment on the Wynoochee Dam Project.  Thus, he was able to circumvent the Light
Division's internal control procedures.  His employment with the City of Tacoma was
terminated on October 28, 1994.

For travel expense reimbursement claims submitted by officials and employees of
municipal corporations and political corporations, RCW 42.24.100 states:

The certificates required by RCW 42.24.080 through 42.24.110 need not
be sworn, but any person certifying a claim or making a claim knowing
the same to be false or untrue shall be guilty of perjury in the second
degree.

RCW 9A.56.030 states:

(1)  A person is guilty of theft in the first degree if he commits theft of:

(a)  Property or services which exceed(s) one thousand five
hundred dollars in value; or

(b)  Property of any value taken from the person of another.

(2)  Theft in the first degree is a class B felony.

RCW 9A.72.030 states:

(1)  A person is guilty of perjury in the second degree if, with intent to
mislead a public servant in the performance of his duty, he makes a
materially false statement, which he knows to be false under an oath
required or authorized by law.

(2)  Perjury in the second degree is a class C felony. 

The City of Tacoma has a public employee dishonesty bonding policy for all employees.
However, this loss was not covered by the bonding company because it was less than the
deductible provision of the policy.

We recommend the City of Tacoma seek recovery of the misappropriated $5,640.66 and
related audit/investigation costs from the ex-Principle Professional Mechanical Engineer
for the Light Division of the Department of Public Utilities.  We further recommend the
Washington State Office of the Attorney General and the Pierce County Prosecuting
Attorney review this matter and take whatever action is deemed necessary under the
circumstances.  Any compromise or settlement of this claim must be approved in writing
by the Attorney General and the State Auditor as directed by RCW 43.09.260.
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